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account 696. Provision for Deferred 
Taxes—Extraordinary Items, as appli-
cable. 

[40 FR 53249, Nov. 17, 1975. Redesignated by 
Order 119, 46 FR 9044, Jan. 28, 1981] 

695 Income taxes on extraordinary 
items. 

This account shall include the esti-
mated income tax consequences (debit 
or credit) assignable to the aggregate 
of items of both taxable income and de-
ductions from taxable income which 
for accounting purposes are classified 
extraordinary, and are recorded in ac-
count 680, Extraordinary Items (Net). 
The tax effect of any temporary dif-
ferences caused by recognizing an item 
in the account provided for extraor-
dinary items shall be included in 
acount 696, Provision for Deferred 
Taxes—Extraordinary Items. 

[40 FR 53249, Nov. 17, 1975. Redesignated by 
Order 119, 46 FR 9044, Jan. 28, 1981, as amend-
ed by Order 620, 65 FR 81344, Dec. 26, 2000] 

696 Provision for deferred taxes—ex-
traordinary items. 

This account shall include the de-
ferred tax expense or benefit related to 
temporary differences applicable to 
items of revenue or expense included in 
account 680, Extraordinary Items (Net) 
(See instruction 1–12). 

[40 FR 53249, Nov. 17, 1975. Redesignated by 
Order 119, 46 FR 9044, Jan. 28, 1981, as amend-
ed by Order 620, 65 FR 81344, Dec. 26, 2000] 

697 Cumulative effect of changes in ac-
counting principles. 

This account shall include the cumu-
lative effect of changing to a new ac-
counting principle, after giving effect 
to income tax consequences, in accord-
ance with instruction 1–6, upon ap-
proval by the Commission. 

[40 FR 53249, Nov. 17, 1975. Redesignated by 
Order 119, 46 FR 9044, Jan. 28, 1981] 

Retained Income Accounts 

700 Net balance transferred from in-
come. 

This account shall include net in-
come (or deficit) for the calendar year. 

705 Prior period adjustments to begin-
ning retained income account. 

This account shall include adjust-
ments after giving income tax effect, 
in accordance with the text of instruc-
tion 1–6, to the balance in the retained 
income account at the beginning of the 
calendar year, upon approval by the 
Commission. 

[40 FR 53249, Nov. 17, 1975. Redesignated by 
Order 119, 46 FR 9044, Jan. 28, 1981] 

710 Other credits to retained income. 
This account shall include other 

credit adjustments, net of assigned 
Federal income taxes, not provided for 
elsewhere in this system but only after 
such inclusion has been authorized by 
the Commission. 

720 Other debits to retained income. 
This account shall include losses 

from resale of reacquired capital stock, 
and charges which reduce or write off 
discount on capital stock issued by the 
company, but only to the extent that 
such charges exceed credit balances in 
account 73, Additional Paid-In Capital, 
for shares reacquired. This account 
shall also include other debit adjust-
ments, net of assigned Federal income 
taxes, not provided for elsewhere in 
this system of accounts, but only after 
such inclusion has been authorized by 
the Commission. 

740 Appropriations of retained income. 
This account shall include appropria-

tions made from retained income dur-
ing the calendar year. Appropriations 
charged to this account shall be cred-
ited to account 74, Appropriated Re-
tained Income. 

750 Dividend appropriations of re-
tained income. 

This account shall include the 
amount of dividends declared during 
the calendar year on all classes of out-
standing capital stock. Stock reac-
quired and owned by the carrier shall 
not be subject to dividends. Subsidiary 
records shall be kept to show sepa-
rately the dividends declared on each 
type and class of capital stock. When 
dividends are paid in other than 
money, complete detail of each trans-
action shall be maintained.
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